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I Terminal Exam – Business Studies
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Total Marks : 80
I. Answer all the questions 





10 x 1 = 10
1. Centralised control in MNC’s implies control exercised by 
a. Branches

b. Subsidiaries
c. Headquarters
d. Parliament

2. PSE’s are organizations owned by 

a. Joint Hindu family
b. Government
c. Foreign Companies 
d. Private Entrepreneurs

3. Reconstruction of sick public sector units is taken up by 

a. MOFA
b. MoU
c. BIFR
d. NRF

4. Which of the following is not a function of insurance

a. Risk sharing
b. Assist in capital formation
c. Lending of funds

d. None of the above

5. In which form of business organization, every member acts both as an agent and as a principal?
a. Sole Proprietor

b. Cooperative society
c. Partnership d. Company
6. Which type of public enterprises is established under a special act of the Parliament ? 
a. Government companies 


b. Statutory corporations


c. Departmental undertakings

d. PSEs
7. The board of directors of a joint stock company is elected by 
a. General Public
b. Government bodies
c. Shareholders 
d. Employees

8. Provision of residential accommodation to the members at a reasonable price is the objective of which cooperative 

a. Producer

b. Consumer

c. Housing

d. Credit

9. A partner whose association with the firm is unknown to the general public is called

a. Active Partner
b. Sleeping Partner
c. Nominal Partner


d. Secret Partner

10. Disinvestment of PSE’s implies

a. Sale of equity shares to private / public
b. Closing down operations
c. Investing in new areas
d. Buying shares 

II. Answer in short. Marks are specified against each question.

30
1. What do you mean by ‘Partnership deed’? State its main contents. 
4

2. Differentiate Goods and Services on the basis of Inconsistency, Inseparability and Involvement.







3

3. Explain ‘Cheque facility’ as a function of Commercial banks.

3 
4. What are the four major reforms for Public sector introduced by Government of India in Industrial policy 1991?




4

5. What are the 3 forms of public enterprise organizations?


3

6. Explain the terms 1. Policy   2. Insured and  3. Insurer in Insurance
3
7. Explain in your words how banks have reoriented towards social objectives 











4

8. In which type of Joint Venture a new entity is not created. Identify the type and give 2 more features of this type of Joint Venture.


3

9. If registration is optional, why do partnership firms willingly go through this legal formality and get themselves registered?



3
III. Long Answers. Internal choice is given for three questions.

28
1. Why is it important to choose an appropriate form of organization? 
Discuss any 4 factors that determine the choice of form of organization.









5






(OR)

Discuss the various principles of contract of insurance.




 
2. Differentiate Partnership and Company form of business 
organisation.
 








  6





(OR)

Differentiate Public Company and Private Company 





     3. Explain the types of co-operative societies 




 6

     4. Why Global enterprises are considered superior to other business      organizations?   Justify your answer with 5 of its features.


6
     5. What are Statutory Corporations? Explain any five of its features.
5






(OR)


Which Act governs the Government Company? Explain any five of its features. 

III. Application questions







2 X 6 = 12
1. Mr Ramasamy is a retired Government employee and has always been comfortable with cash transactions. Recently his son introduced digital transactions to him. Discuss the options Ramasamy has in e-banking facilities.






2. Kiran is a Sole proprietor. Over the past decade, her business has grown from operating a neighbourhood corner shop selling accessories such as artificial jewellery, bags, hair clips to a retail chain with three branches in the city. She is wondering whether she should form a company to better manage the business. 

a. Explain two benefits of remaining a sole proprietor
b. Explain 2 benefits of converting to a company

c. What legal formalities will she have to undergo to operate the business as a company?






